
Rules Effective February 1, 2012 
 

On December 19, 2011, the Board conducted a public rule-making hearing to amend 
the North Carolina Administrative Code (NCAC) cited as 21 NCAC 08G .0409, .0410, 
and 08J .0105. 

The Rules Review Commission of the North Carolina Office of Administrative 
Hearings approved the amendments to the above-cited rules at its January 19, 2012, 
meeting, and set the effective date for the amended rules as February 1, 2102. 

The amendment to 21 NCAC 08G .0409(c) removes the requirement that active 
CPAs complete at least eight (8) hours of non-self-study CPE as part of the annual CPE 
requirement for license renewal.  

This means that for the 2012 CPE year (January 1-December 31), licensees may 
use all self-study CPE credit to comply with the 40-hour CPE requirement for license 
renewal for the 2013-2014 license year. 

21 NCAC 08G .0410, as amended, now states that as part of the annual CPE 
requirement, a CPA must complete two hours of CPE on regulatory or behavioral 
professional ethics and conduct.  

The course may be in a group-study or self-study format and must be offered by a 
CPE sponsor registered with the Board or listed on the National Registry of CPE 
Sponsors which is operated by the National Association of State Boards of Accountancy 
(NASBA).  

The amendment to 21 NCAC 08J .0105(c) eliminates the need for an individual to 
complete at least eight (8) of non-self-study CPE as part of the application to return to 
active status from retired or inactive status.  

The text below shows the amendments made to 21 NCAC 08G .0409, .0410, and 
08J .0105. Language that was removed is indicated by a strike-through (example) and 
new language is underlined (example). 

21 NCAC 08G .0409 - Computation of CPE Credits  

(a) Group Courses: Non-College. CPE credit for a group course that is not part of a 
college curriculum shall be given based on contact hours. A contact hour shall be 50 
minutes of instruction. One-half credits shall be equal to 25 minutes after the first credit 
hour has been earned in a formal learning activity. For example, a group course lasting 
100 minutes shall be two contact hours and thus two CPE credits. A group course 
lasting 75 minutes shall be only one and one-half contact hours and thus one and one-
half CPE credits. When individual segments of a group course shall be less than 50 
minutes, the sum of the individual segments shall be added to determine the number of 



contact hours. For example, five 30-minute presentations shall be 150 minutes, which 
shall be three contact hours and three CPE credits. No credit shall be allowed for a 
segment unless the participant completes the entire segment. 

(b) Completing a College Course. CPE credit for completing a college course in the 
college curriculum shall be granted based on the number of credit hours the college 
gives the CPA for completing the course. One semester hour of college credit shall be 
15 CPE credits; one quarter hour of college credit shall be 10 CPE credits; and one 
continuing education unit (CEU) shall be 10 CPE credits. However, under no 
circumstances shall CPE credit be given to a CPA who audits a college course. 

(c) Self Study. CPE credit for a self-study course shall be given based on the average 
number of contact hours needed to complete the course. The average completion time 
shall be allowed for CPE credit. A sponsor must determine, on the basis of pre-tests, 
the average number of contact hours it takes to complete a course. CPE credit for self-
study courses shall be limited so that a CPA completes at least eight hours of non-self 
study each year. 

(d) Instructing a CPE Course. CPE credit for teaching or presenting a CPE course for 
CPAs shall be given based on the number of contact hours spent in preparing and 
presenting the course. No more than 50 percent of the CPE credits required for a year 
shall be credits for preparing for and presenting CPE courses. CPE credit for preparing 
for and presenting a course shall be allowed only once a year for a course presented 
more than once in the same year by the same CPA. 

(e) Authoring a Publication. CPE credit for published articles and books shall be given 
based on the number of contact hours the CPA spent writing the article or book. No 
more than 25 percent of a CPA’s required CPE credits for a year shall be credits for 
published articles or books. An article written for a CPA’s client or business newsletter is 
not applicable for this CPE credit. 

(f) Instructing a College Course. CPE credit for instructing a graduate level college 
course shall be given based on the number of credit hours the college gives a student 
for successfully completing the course, using the calculation set forth in Paragraph (b) 
of this Rule. Credit shall not be given for instructing an undergraduate level course. In 
addition, no more than 50 percent of the CPE credits required for a year shall be credits 
for instructing a college course and, if CPE credit shall also be claimed under Paragraph 
(d) of this Rule, no more than 50 percent of the CPE credits required for a year shall be 
credits claimed under Paragraph (d) and this Paragraph. CPE credit for instructing a 
college course shall be allowed only once for a course presented more than once in the 
same year by the same CPA. 

 



21 NCAC 08G .0410 - Professional Ethics and Conduct CPE 

(a) As part of the annual CPE requirement, all active CPAs shall complete CPE on 
professional ethics and conduct as set out in 21 NCAC 08N conduct. They shall 
complete either two hours in a group study format or four hours in a self-study format 
format of a course on regulatory or behavioral professional ethics and conduct. These 
courses shall be approved by the Board pursuant to 21 NCAC 08G .0400. This CPE 
shall be offered by a CPE sponsor registered with the Board, Board or with NASBA 
pursuant to 21 NCAC 08G .0403(a) or (b). 

(b) A non-resident licensee whose primary office is in North Carolina must comply with 
Paragraph (a) of this Rule. All other non-resident licensees may satisfy Paragraph (a) of 
this Rule by completing the ethics requirements in the jurisdiction in which he or she is 
licensed as a CPA and works or resides. If there is no ethics CPE requirement in the 
jurisdiction where he or she is licensed and currently works or resides, he or she must 
comply with Paragraph (a) of this Rule. 

21 NCAC 08J .0105 - Retired and Inactive Status:  Change of Status 

(a) A CPA may apply to the Board for change of status to retired status or inactive 
status provided the CPA meets the description of the appropriate status as defined in 21 
NCAC 08A .0301.  Application for any status change may be made on the annual 
certificate renewal form or another form provided by the Board. 

(b) A CPA who does not meet the description of inactive or retired as defined in 21 
NCAC 08A .0301 may not be or remain on inactive or retired status. 

(c)  A CPA on retired status may change to active status by: 

(1) paying the certificate renewal fee for the license year in which the application for 
change of status is received;  

(2) furnishing the Board with evidence of satisfactory completion of 40 hours of 
acceptable CPE courses during the 12-month period immediately preceding the 
application for change of status.  Eight of the required hours must be credits derived 
from non-self study CPE and eight of the required hours must be from a course or 
examination in North Carolina accountancy statutes and rules (including the Code of 
Professional Ethics and Conduct contained therein) as set forth in 21 NCAC 08G 
.0401(a); and 

(3) three certificates of moral character and endorsements as to the eligibility signed by 
CPAs holding valid certificates granted by any state or territory of the United States or 
the District of Columbia. 

(d)  A CPA on retired status may request change to inactive status by application to the 
Board. 



(e) Any individual on inactive status may change to active status by complying with the 
requirements of 21 NCAC 08J .0106(c). 

If you have questions regarding the amended rules, please contact Robert N. 
Brooks, the Board’s Executive Director, at rbrooks@nccpaboar.gov. If you prefer, you 
may contact Buck Winslow at buckw@nccpaboard.gov or you may contact Cammie 
Emery at cemery@nccpaboard.gov. 
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